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▪ Shanghai’s zero-COVID policy continues to impact vessel sailings and cargo

▪ With spot rates softening and COVID-19 restrictions easing in China, AIT

volumes. However, the city is gradually re-opening with the government declaring

expects carriers will use blank sailings as a method to boost rates. Omitting calls

only three medium-risk districts as of May 23, down from 14 the week prior.

on congested ports will also help carriers maintain sailing schedules.

▪ Expectations are for rates out of China to remain stable as volumes begin to climb
in the coming weeks.

▪ Congestion is worsening at Northern European ports, with ships arriving from
China as many as 20 days behind schedule. The average rounds are between
86 and 122 days. Carriers are using blank sailings to make up for lost time.
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CAPACITY AND IDLE
FLEET
Tonnage Inactive
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Idle Fleet

Source: Alphaliner

▪

Inactive capacity is at 217 ships representing 912,887 TEU. This is a slight increase from the previous month, accounting for 3.6% of the global fleet.

▪

The global idle fleet has seen capacity now listed as “commercially idle.” In months past, a great deal of repair yard tonnage was the common designation.

▪

Three vessels were delivered in May, including one 20,000+ TEU ship delivered to EVG. Deliveries in May amounted to just over 25,000 TEU added to the
fleet.
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OCEAN TRADE
LANES
▪

▪

Trade Lane

Status

Comments

Trade Lane

Status

Comments

TPEB to USEC

Utilization 100%

N Eur to AP

Stable rates
expected

impacted by China’s COVID-19 abatement measures. Rates

TPEB to USWC

Utilization 100%

MED to AP

Rates expected to
stabilize

from Asia to Northern Europe eased slightly.

CBP to N Eur

Congestion
worsening

US to N Eur

Asia-to-Mediterranean and TPEB trades remain the most

In the wake of mega vessel purchases from the past year, the

CBP to MED

US to MED

SE Asia to N Eur

MED to US

SE Asia to MED

N Eur to US

ISC to US

US to ISC

Ocean Alliance has captured the largest FEWB market share, with

MSC boasting the most tonnage. Due to recent market
fluctuations, major capacity additions are not expected soon.
▪

Contract rates are proving to be highly lucrative for carriers as
numerous lines reported record Q1 profits. Spot rates could
potentially soften, but numerous factors, including congestion,

N Eur to ISC

Rates expected to
hold

Med to ISC

Rates expected to
hold
Rates expected to
increase

Increases expected

backlogs, the war in Ukraine, and further Chinese restrictions may

▪

keep rates elevated.

Available space; quick booking turn
time.

ILWU negotiations remain underway, with statements indicating

Capacity well utilized; some space
available.

an agreement will likely be reached; however, talks may extend
beyond July 1.
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Demand higher than supply; space
agreements challenged.
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OCEAN
CARRIER
UPDATES

MSC
Maersk
▪

Ocean Alliance

THE Alliance

OOCL
CMA CGM
COSCO Shipping
Evergreen Line

Hapag-Lloyd
ONE
Yang Ming

Maersk has ceased operations in Russia. The Volga Maersk made her last
call at St. Petersburg on April 29. Baltic loops will omit the Russian port while
Black Sea service will replace Novorossiysk with Constanta. Offices will
remain open through 2022 to oversee the discontinuation of service.

▪

ONE is offering slots from the Far East to the U.S. West Coast in a slot

agreement with Evergreen. Its first sailing will be June 8 from Taipei.
▪

Citing operational challenges, Hapag-Lloyd will discontinue service from the
U.S. Gulf Cost to the South American East Coast via the MSC and Sealand
“UCLA/Gulf to SAEC 1” string. The final departure will be June 17 out of
Houston.

▪

MSC has launched service from the East Mediterranean direct to the North
American East Coast: “Turkey/Greece to USA.” This service will turn in six
weeks with calls in Halifax, New York and Savannah. MSC has continued to
deploy tonnage on the transatlantic trade to meet demand.
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MEXICO AND
TRANSBORDER
National Law of Mobility and Road Safety
Mexico’s new National Law of Mobility and Road Safety was fully ratified in May 2022. The landmark legislation is designed to reduce
the country’s high number of road traffic deaths while boosting equitable and sustainable access to transport services for all citizens.

Under the new law, the government may promote mechanisms and programs for fleet renewal of cargo transport service providers.
Authorities may establish necessary agreements for the conservation, maintenance, renovation and compliance with the technical
specifications of vehicle fleets used for cargo transportation.
Carriers will await publication of the new law in the Official Gazette of the Federation (DOF) and the adaptation of state laws in a
period of 90 days.
Double articulated trailers under review
Given their propensity to be involved in road accidents, the prohibition of double articulated trailers is a safety proposal that has been
debated in Mexico for years. The topic is currently under discussion in the Communications and Transportation Commission of the

lower house of Mexico’s Congress, the Chamber of Deputies.
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Asia-Mexico ocean tariffs drop 42% through April 2022
In April 2022, the cost of ocean freight on the Asia to the South American West

MEXICO AND
TRANSBORDER
▪ International Updates

Coast plus Mexico route stood at $7,569 per 40-foot container (FEU) – 42% less
compared to December 2021, according to the Eternity Asia Index (EAX).
Eternity Group Mexico reports this is the fourth month in a row that the rate has
decreased (January – $12,459 per FEU; February – $11,950 per FEU; and March –
$9,300 per FEU).
After experiencing aggressive price increases for more than a year, the trend in 2022
is taking pressure off import logistics costs.
Eternity Group credits the shift to:
▪ Limited operational capacity in China to produce and move goods on time
▪ Shanghai lockdowns coupled with government regulations that have complicated
the logistics environment
▪ Moderate demand subject to speculation, recessive markets and seasonality
Shanghai gradually began lifting lockdown restrictions in the second half of May,
anticipating a return to normal in June. More than six weeks of COVID-19
restrictions generated a sharp slowdown in the city’s economic activity.
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MEXICO AND
TRANSBORDER
▪ International Updates
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▪

The EAX warns that Shanghai’s reopening, combined with reductions in commodity
costs and the early beginning of peak season are likely to create stronger demand,
leading to moderately increased ocean rates in June.

▪

Eternity Group expects that reopening will help normalize cargo flows, ocean
services, and transit times. Globally, the ocean shipping industry received an
injection of 35,000 TEUs in April, according to information from Alphaliner.

▪

Expect to see the first signs of an earlier-than-usual peak season, which will exert
upward pressure on rates due to strong demand and capacity challenges.
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AIR

MEXICO AND
TRANSBORDER

▪

Export rates continue at stable levels

▪

Tight capacity for destinations in Europe

▪

Fuel surcharges continue to increase, and airlines have also assigned a
war risk surcharge

▪

Mexico City’s newly-opened Felipe Ángeles International Airport is in
negotiations to receive freighters and commercial airlines with as many as
100 daily operations expected
Airline Market Share from Mexico, May 2021 – May 2022

69,050,294.4
33.10%

Aeromexico
24,823,086.6
Lufthansa Cargo AG
11.90%
18,397,081.0 Cargolux Airlines International S.A
8.82%
DHL de Guatemala S.A.
Aerotransporte de Carga Union, S.A.
17,949,446.5
8.60%Cathay Pacific Airways Ltd.

7,487,956.0
3.59%
8,041,633.7
3.85%
8,534,701.5
11,096,401.3
4.09%
5.32%
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Air France
16,529,768.0
7.92% Qatar Airways (Q.C.S.C.)
15,176,698.9
11,522,530.9 7.28%
5.52%

Aerotransportes Mas de Carga
Emirates
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Source: IATA Economics
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▪

Air cargo tonnage increased month
over month but remained about 5%
lower compared to 2021.

▪

Shanghai restrictions are easing with
airlines estimated to have resumed
approximately 80% of capacity.

▪

Capacity with passenger travel has
proven resilient as restrictions have
eased. Lockdowns in China greatly
reduced capacity due to restricted
domestic travel and inbound
international flight cancellations.
North America and Europe have felt
the impacts as well, accounting for
more than 40% of global passenger
throughput.
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CAPACITY DEVELOPMENT

▪

Shanghai Airport Group reports that cargo volume for Shanghai Pudong International Airport (PVG) rebounded by more than
60% MoM.

▪

Nearly half of the airlines at PVG have recovered around 80% capacity, and a third have recovered in the 50-80% range.

▪

At the end of May, Beijing had 10 districts listed as “high risk” and 25 districts at “medium risk.” While quarantine controls increased
in Beijing, cargo operations continued as usual in May.

▪

Pandemic-related congestion in the key Chinese ports of Shenzhen and Hong Kong reached its highest level of the year in May.
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AIR TRADE LANES
Trade Lane

Status

Comments

Trade Lane

Status

Comments

Air rates are beginning to increase as Shanghai factories

resume production. Local truck capacity is gradually

AP to US

US to LATAM

rebounding, which has hastened the speed of recovery.
Thanks to returning passenger demand, transatlantic rates

US to AP

and load factors have fallen. Reports from origins in Central
Europe to AP

and Southern Europe indicate that capacity procurement to
transatlantic destinations has become less challenging.

AP to Europe

With air capacity recovering in China, expect increased
pressure on rates as backlogged sea freight moves

LATAM to US
Europe to
LATAM
LATAM to
Europe
India to US
US to India

Europe to US

shippers to seek air freight options.
US to Europe

Available space; quick booking turn
time.
Capacity well utilized; some space
available
Demand higher than supply; space
agreements challenged.
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AIRLINE
UPDATES

CURRENT STATE
▪
Antonov announced its relocation to Liepzig, Germany. Capacity remans
significantly reduced with the loss of An-225, An-74 and An-26-100 aircraft.
The airline has yet to decide on the fate of two additional, damaged aircraft.
▪

Shanghai’s gradual re-opening (including malls, supermarkets, etc.) is
prompting airline and capacity response.

▪

Rising fuel prices and surcharges continue to factor into the highly volatile rate
structure.

FUTURE STATE
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▪

Cathay Pacific has announced schedule enhancements for June:
▪ Resume freighter fleet across all regions
▪ Add back long-haul freighter destinations in Europe and the Americas
▪ Resume freighter services for the UAE, Saudi Arabia and Cambodia
▪ Increase passenger flights for many key markets, including Australia,
India, New Zealand and United States

▪

China Southern is adding 14 freighters beginning in June to Amsterdam,
Chicago, Frankfurt and London Stansfield. Origins are Chongqing,
Guangzhou and Shenzhen.

▪

Capacity procurement will remain a major factor for freight transport through
the end of the year. With Shanghai easing restrictions, expect several weeks
of surging volume. AIT continues to monitor the region for disruptions as peak
season approaches.

▪

The market remains volatile, and shippers should be prepared for potentially
rapid changes in available capacity and pricing.
AIT WORLDWIDE LOGISTICS

NORTH AMERICAN
TRANSPORTATION

▪

Freight demand remains strong with shippers continuing to replenish depleted inventories. Dry van rates have been trending downward with
more capacity available to fulfill trucking needs.

▪

Concerns remain over rapidly increasing diesel prices with smaller trucking fleets facing the greatest exposure. The average price per gallon spiked by
more than $1.60 in the last two weeks of May. Fuel surcharges are escalating weekly as carriers attempt to keep pace with costs.

GLOBAL TRANSPORTATION MARKET REPORT | JUNE 2022

AIT WORLDWIDE LOGISTICS

NORTH AMERICAN
TRANSPORTATION
▪

Load-to-driver ratios continue to
reflect diminished demand for
capacity.

▪

U.S. product inventories are
depleted, but manufacturing
plants are reopening and ramping
up production in China. AIT
anticipates these conditions will
create a demand spike for U.S.
truck capacity in late June and
throughout July.
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ECONOMIC
INDICATORS
▪

▪

▪
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The US ISM Manufacturing
Purchasing Managers’ Index (PMI) for
May was at 55.40, down from 57.10 in
April and 60.70 one year ago.
While a PMI above 50 indicates an
expansion of the manufacturing
economy, the downward trend since
late last year points to slower growth.
Purchasing managers continue to
lose confidence in manufacturers’
ability to meet order demands in a
timely manner.
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TURN INSIGHTS INTO ACTION
WITH AIT
Partner with a global network of experts on logistics
plans tailored to you
Now that you know what’s on the horizon for the coming
month, it’s time to strategize. But you don’t have to do it alone.
Let us put our 40+ years of experience across every industry,
mode and region to work for your organization.
North American Domestic Product
Dale Grosso
dgrosso@aitworldwide.com
Customs Brokerage
Emily Faulkner
efaulkner@aitworldwide.com
International Air and Ocean
Kent Thompson
kthompson@aitworldwide.com
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