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▪

▪

The ILWU and the Pacific Maritime Association reached a preliminary
agreement on the terms of health benefits. While other aspects are still
under negotiation, U.S. West Coast ports continue to operate normally
with no threat of strikes.
European ports continue to suffer congestion, with the port of
Felixstowe announcing a strike in August along with a U.K. rail strike
slated for August 18-20.
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▪

▪

Rates from the Asia-Pacific region to Europe and North America
are showing increased normalization and even stability. Analysts
are continually monitoring these rates as on-hand U.S. inventory
levels are increasing.
Markets are likely to continue normalizing through the remainder
of 2022. There should still be a peak season, but ultimately expect
a softer overall market.
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CAPACITY AND IDLE
FLEET
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▪

Inactive capacity is at 254 ships for 964,203 TEU. This is an ongoing increase from the previous month accounting for 3.8% of the global fleet.

▪

The global idle fleet now includes commercially inactive tonnage as well as ships in repair yards.

▪

Nine vessels were delivered last month, including three additional 10,000+ TEU vessels delivered to Maersk, Yang Ming and Evergreen. In all,
July deliveries totaled more than 50,000 TEU of additional space added to the fleet.
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OCEAN TRADE
LANES
▪

TPEB to USEC

▪

Northern Europe continues to struggle with port

Comments

Utilization 100%

Trade Lane

TPEB to USWC
CBP to N Eur

Rate increases
expected

MED to AP

Rates expected to
stabilize

US to N Eur
US to MED

With a potential recession looming for Europe, carriers

SE Asia to N Eur

MED to US

expect rates will continue to soften and normalize due

SE Asia to MED

N Eur to US

ISC to US

US to ISC

Congestion is affecting all U.S. ports. Despite
improvement compared to the same period last year,
wait times for ships at anchor remain elevated.

N Eur to ISC

Rates expected to
hold

Comments
Stable rates
expected

CBP to MED

slowdown is predicted to lead to decreasing volumes.

Status

N Eur to AP

congestion and strikes.

to supply chain constraints. Likewise, a U.S. economic

▪

Status

Carriers omitting and rerouting services due to
congestion remains commonplace.

▪

Trade Lane

Med to ISC

Rates expected to
hold
Rates expected to
increase

Increases expected

Available space; quick booking turn
time.
Capacity well utilized; some space
available.
Demand higher than supply; space
agreements challenged.
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2M

OCEAN
CARRIER
UPDATES

MSC
Maersk

▪

Ocean Alliance

THE Alliance

OOCL CMA
CGM
COSCO Shipping
Evergreen Line

Hapag-Lloyd
ONE
Yang Ming

Carrier revenues through Q2 continued to rise moderately even with
decreasing volumes.

▪

After 23 years, at the end of the year, Maersk is terminating service from
North Europe to the French West Indies. Aimed at transporting fruit, Maersk
will have slots on CMA’s NEWFI service.

▪

Beginning in September, services from Northern Europe (IEX/IOS/IP3) will
add Piraeus again.

▪

PN2 and PN3 services have announced call adjustments through September
to avoid PNW congestion. PN2 will omit Vancouver, and PN3 will omit
Tacoma. HLAG has advised on the Westbound calls, and Tokyo and Kobe will
shift to the PN3.

▪

To improve reliability, SIM will temporarily skip New York on its ZSE loop.
This will impact 2M partners MSC and Maersk on their Liberty and TP23
services. A six-week omission is expected.
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MEXICO AND
TRANSBORDER
Transportation inflation rate in Mexico
The transportation sector is experiencing a 6.9% rate of inflation. Fuel, lubricants, goods and services, spare parts and accessories
and toll services add up to 81.1% of the cost structure for motorized transport.

Composition of the vehicle fleet by state in Mexico
The trucking fleet consists of 1.2 million vehicles – 606,090 motorized and 594,443 towed equipment. Mexico City maintains the
highest concentration with 20.1% of the total, followed by Nuevo León with 14.3%, Jalisco with 7%, Tamaulipas with 6% and

Guanajuato with 5.3%.
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Asia-Mexico maritime rate picks up before peak season
In its recent Extended Accumulator Register Index, Eternity Group Mexico observed

MEXICO AND
TRANSBORDER
▪ International Updates
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a rebound in the ocean rate for the route from Asia to the west coast of South
America and Mexico, prior to the peak season for imports.
The average rate is $8,698 per 40-foot container, reflecting an increase of 13.92%
compared to the previous month.
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Growth in Global Goods Trade

Source: IATA Economics

AIR FREIGHT
OVERVIEW
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▪

Downward pressure on demand
as a result of inflation is expected
to continue. Accordingly, capacity
is likely to increase for certain
regions in the coming months.

▪

COVID-19 abatements by China
and the ongoing Russian invasion
of Ukraine continue to be the main
drivers of fuel costs and capacity
disruptions.

▪

Volume from China is predicted to
increase in the second half of the
year; however, the peak season is
expected to be lighter due to
inflationary impacts.
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CAPACITY DEVELOPMENT

▪

Recent flight cancellations for U.S. freighters out of Hong Kong and other Chinese origins have caused rate increases
and backlogs.

▪

In the global marketplace, month-over-month capacity improved somewhat, but remains lower than a year ago.

▪

Cross-border trucking issues due to COVID-19 restrictions slowed cargo exports from Hong Kong and China.

▪

Cancellations of flights in Northern Europe have been high due to congestion and recent strikes by ground handlers in
Germany.

▪

Demand is expected to continue easing across trades, and disruptions may remain, particularly if external factors (such as
further COVID-19 restrictions and additional actions stemming from the Russian invasion of Ukraine) cause surges in the
market.
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AIR TRADE LANES
Trade Lane

Status

Comments

Trade Lane

Status

Comments

Strikes have greatly impacted ground handling in Europe,

causing mass disruption at the hubs of Frankfurt and

AP to US

Munich.
US to AP

Additional COVID-19 restrictions in China have been
limited, but lockdowns and other measures could resurface

Europe to AP

in the future.
Inventory levels for U.S. importers are more robust than in

AP to Europe

past months, contributing to decreasing demand.
Analysts predict strikes coupled with congestion may
potentially tip Europe into a recession market.

US to LATAM
LATAM to US
Europe to
LATAM
LATAM to
Europe
India to US
US to India

Europe to US
US to Europe

Available space; quick booking turn
time.
Capacity well utilized; some space
available
Demand higher than supply; space
agreements challenged.
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CURRENT STATE

AIRLINE
UPDATES

▪

Airlines continue monitoring load factor as capacity is not rapidly deployed in
the global market.

▪

Lufthansa announced more than 1,000 flight cancellations, impacting
destinations around the world.

▪

Delta announced new lanes to Cape Town (from Atlanta), Tel Aviv and Tahiti
(from Los Angeles) beginning in December.

FUTURE STATE
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▪

Analysts continue to watch fuel prices as the war in Ukraine persists. Should
Russia announce a supply cut as winter approaches, gas transport will tend
toward local usage.

▪

Wartime airspace restrictions are expected to continue.

▪

Rates are expected to remain volatile, with increases predicted throughout
the coming weeks.

▪

Expect evolving and fluid changes to the market with regards to availability
and pricing.

▪

Passenger flights between China and Taiwan were disrupted with increasing
political tensions, but regularly scheduled freighters are operating normally.
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NORTH AMERICAN
TRANSPORTATION

▪

Several factors are influencing the continued decline in spot market rates. Inventories are at an all-time high for many big box retailers,
allowing shippers to consolidate orders and reduce shipping frequency, freeing up capacity. Also, consumer spending habits have shifted
from retail to services, contributing to inventory overflows.

▪

AB5 legislation in California remains a lingering issue for owner operators at the ports. Owner operators expressed their dissatisfaction in July
by blocking access to the Port of Oakland. This action created a backlog of containers that the port is working to remedy. As local drayage
companies continue to figure out their approach to AB5, there is concern that more protests could arise.
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NORTH AMERICAN
TRANSPORTATION
▪

Key markets are experiencing
very tight capacity, while the
rest of the United States has
reasonable capacity.

▪

With a correction to spot rates
and increasing capacity, the
U.S. market is beginning to
normalize. Industry experts
expect spot rates to continue
flattening as economic growth
slows down.
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ECONOMIC
INDICATORS
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▪

The Conference Board forecasts global GDP
growth of 2.7% for 2022 and 2% for 2023. The
global growth environment has rapidly
deteriorated in recent months, most notably due
to the ongoing war in Ukraine, persistent inflation,
and tightening global financial conditions. A U.S.
recession is anticipated before the end of 2022,
and the economies of both Europe and China are
expected to continue to slow due to a variety of
factors.

▪

The U.S. Real GDP decreased less in the second
quarter (down 0.9%) than in the first quarter
(down 1.6%). The lesser decrease reflected an
upturn in exports and a smaller decrease in
federal government spending that were partly
offset by larger declines in private inventory
investment, decreased state and local
government spending, a slowdown in personal
consumption expenditures (PCE), and downturns
in both nonresidential fixed investment and
residential fixed investment. Imports decelerated.
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TURN INSIGHTS INTO ACTION
WITH AIT
Partner with a global network of experts on logistics
plans tailored to you
Now that you know what’s on the horizon for the coming
month, it’s time to strategize. But you don’t have to do it alone.
Let us put our 40+ years of experience across every industry,
mode and region to work for your organization.
North American Domestic Product
Dale Grosso
dgrosso@aitworldwide.com
Customs Brokerage
Emily Faulkner
efaulkner@aitworldwide.com
International Air and Ocean
Kent Thompson
kthompson@aitworldwide.com
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